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INTRODUCTION 

The rapid evolution of artificial intelligence (AI) is reshaping industries, including accounting, with 
profound implications for professionals and firms. This ethics course on responsible AI for the accounting 
profession explores the integration of AI in accounting, emphasizing ethical principles like transparency, 
accountability, privacy, and fairness. This course offers a comprehensive overview of AI technologies, 
their applications in streamlining processes, and improving decision-making within the profession. It also 
addresses the challenges of regulatory compliance, data privacy, and mitigating risks such as bias and 
security breaches. Through real-world case studies, participants will gain insights into resolving ethical 
dilemmas, ensuring responsible AI usage, and fostering trust with clients and stakeholders. 
 
By completing this course, participants will develop strategies to navigate the complexities of AI 
governance and regulation, create robust frameworks for ethical decision-making, and adopt sustainable 
practices to balance innovation with responsibility. Designed for accounting professionals at all levels, this 
course equips learners with the tools to harness AI's potential while upholding the profession's ethical 
standards, ensuring compliance with legal obligations, and contributing to a more inclusive and 
accountable AI future. 
 
 
Learning Objectives 
 
At the end of this course, participants will be able to: 
 

• Understand and apply ethical principles in AI usage within CPA firms and the accounting 
profession at large. 

• Evaluate privacy, security, and confidentiality concerns related to AI in accounting. 
• Enhance transparency and accountability when using AI for decision-making. 
• Assess real-world ethical challenges and case studies relevant to AI in accounting. 

 

Meet the Course Author - Ace Callwood 

Ace Callwood is a Director at Envoy where he helps teams navigate having hard conversations and 
making difficult decisions. As a founder, consultant, and educator, his focus is typically on ideation, 
crafting narrative, and maximizing the greatest asset a company has, its people. 

Ace’s past gigs include founding companies such as Painless1099, a tax and finance platform for 
freelancers; and Coffitivity, an ambient sound app named one of TIME Magazine’s Top 50 Sites of 
2013. He’s also been the Entrepreneur in Residence at Virginia Commonwealth University’s School 
of Business, Consultant & Facilitator at TMI Consulting, and member of the Virginia Governor’s 
Council for Youth Entrepreneurship. Ace writes on Medium, tweets at @acecallwood, and enjoys 
direct messaging in person in his hometown of Richmond, Virginia and beyond. 

In a business world packed with self-proclaimed thought leaders, keynote speakers, and 
influencers…Ace is a thoughtful listener and mediator. 

 

https://envoynotes.com/
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INDUSTRY SNAPSHOT 

Market Growth: The AI industry is projected to surpass $500 billion globally in 2025, driven by 
investments from venture capitalists, private companies, and governments. 

Key Technologies: 

• Generative AI: Platforms like ChatGPT and Google’s Bard/Gemini. 
• Computer Vision: Applications in autonomous vehicles, facial recognition, and medical imaging. 
• Natural Language Processing: Tools for chatbots, transcription, translation, and sentiment 

analysis. 

Applications Across Industries 

AI’s transformative impact is evident in: 

• Healthcare: Enhancing diagnostics, drug discovery, and patient care management. 

• Manufacturing: Streamlining processes, improving production lines, and predictive maintenance. 

• Education: Personalizing learning experiences and revolutionizing tutoring. 

• Finance: Advancing fraud detection, risk assessment, and algorithmic trading. 

Challenges and Risks 

• Regulatory Scrutiny: Governments worldwide are developing frameworks to address AI’s 
implications. 

• Data Privacy: Compliance with laws like GDPR (European Union) and CCPA (California). 

• Ethical Concerns: Balancing innovation with ethical decision-making to mitigate risks. 

Emerging Trends in AI 

• Continued growth and integration of generative AI into mainstream platforms like social media 
and customer relationship management (CRM) tools. 

• Increasing adoption of AI-enhanced features within existing technologies. 

• Development of AI governance frameworks to establish guardrails for ethical and responsible AI 
use. 

AI’s Role in the Accounting Profession 

AI is poised to reshape the accounting field through: 

1. Process Optimization: 

o Automation of tasks like financial reporting, tax preparation, and reconciliation. 

o Real-time analytics and anomaly detection for audits. 

2. Enhanced Decision-Making: 
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o Generating insights for forecasting, budgeting, and risk management. 

o Facilitating scenario planning to evaluate potential outcomes of decisions. 

3. Improved Client Interactions: 

o Personalizing client communications and guidance. 

o Automating reports and dashboards for enhanced transparency and efficiency. 

4. Ethical and Regulatory Vigilance: 

o Ensuring compliance with ethical standards and regulations. 

o Maintaining accuracy and integrity in AI-driven decision-making. 

FOUNDATIONAL ETHICS OF AI IN ACCOUNTING 

The following core ethical principles and considerations for utilizing AI technologies provide a foundation 
for developing ethical strategies and maintaining trust with clients and stakeholders. 

Core Ethical Principles 

1. Transparency: AI systems must be explainable and accountable, ensuring users understand 
decision-making processes. 

2. Accountability: Users are responsible for AI's outcomes, ensuring accuracy and proper 
oversight. 

3. Privacy: Safeguard data through robust protection and user control mechanisms. 

4. Fairness: Mitigate bias and promote equity in AI applications to avoid discrimination. 

5. Beneficence: Maximize social benefit while minimizing harm through thoughtful processes. 

6. Safety: Ensure the robustness and resilience of AI systems to maintain reliability. 

7. Autonomy: Maintain human control over AI, enabling informed decision-making and opt-out 
options. 

8. Inclusivity: Promote accessibility and cultural sensitivity in AI systems and practices. 

9. Sustainability: Address AI's environmental impact and long-term societal effects. 

10. Legal and Ethical Compliance: Adhere to regulations, laws, and emerging ethical norms 
governing AI use. 

Applications in Accounting 

• Audit and Assurance: Validate accuracy, ensure transparency, and avoid introducing biases in 
calculations. 

• Ethical Decision-Making: Apply professional judgment to correct errors in AI outputs. 
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• Regulatory Compliance and Risk Management: Stay compliant with legal standards and 
mitigate risks such as fraud or errors. 

Integrating these ethical principles ensures AI enhances accounting practices without compromising 
standards or trust. By implementing these guidelines, professionals can responsibly navigate the evolving 
AI landscape. 

ETHICAL FRAMEWORK/GUIDELINES 

The integration of AI in the accounting profession presents both opportunities and challenges, making it 
crucial to establish a strong ethical framework. Three core principles—transparency, accountability, 
and privacy— serve as the foundation for ethical AI use. Drawing on guidelines from key organizations 
such as the Institute of Electrical and Electronics Engineers (IEEE), the European Union (EU), and the 
American Institute of Certified Public Accountants (AICPA), we can delve into how these principles shape 
AI practices. By understanding and adhering to these principles, accounting professionals can ensure that 
AI systems are used responsibly, effectively, and in compliance with regulatory standards. 

Core Principles: 

1. Transparency: 

o IEEE: Advocates for explainability in AI systems to ensure decisions are understood. 

o EU: Stresses documentation of AI decisions and clear communication of capabilities and 
limitations. 

o AICPA: Emphasizes that accounting professionals must understand and articulate how 
AI tools process data and generate outcomes. 

2. Accountability: 

o IEEE: Highlights the importance of human oversight in AI processes with clear 
responsibility lines. 

o EU: Proposes mechanisms for rectifying issues and ensuring stakeholders understand 
AI's impacts. 

o AICPA: Stresses ethical use of AI with human oversight, ensuring accurate and 
responsible decision-making. 

3. Privacy: 

o IEEE: Promotes robust data protections and informed consent for AI use. 

o EU: Requires compliance with GDPR, ensuring individuals retain control over their data 
and can opt-out anytime. 

o AICPA: Emphasizes respecting client confidentiality and complying with privacy 
regulations, including state-specific variations. 
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PRIVACY, SECURITY, AND CONFIDENTIALITY IN AI 

Accounting professionals handle highly sensitive data, including financial records and personal 
information. The integration of AI introduces new privacy risks, such as the potential for client data to be 
used for training AI models without explicit consent. Therefore, it is crucial to understand the destination 
of client data when uploaded to AI platforms and ensure that all data collection and usage practices 
adhere to ethical guidelines. 

• Data Protection:  

o Understand and mitigate the risks associated with AI platforms potentially using client 
data for training purposes. 

o Implement measures to ensure client data is used and stored securely and ethically. 

• Employee Education:  

o Educate employees about the privacy implications of using AI tools, such as ChatGPT or 
Google Bard/Gemini. 

o Emphasize the importance of understanding where client data is being stored and 
processed. 

• Client Confidentiality:  

o Prioritize client confidentiality while leveraging the benefits of AI. 

o Develop procedures to ensure the secure and ethical handling of sensitive client 
information. 

• Data Breaches:  

o Establish clear protocols for communicating data breaches to stakeholders promptly. 

o Implement measures to mitigate the immediate and long-term risks associated with data 
breaches. 

• Model Vulnerabilities:  

o Understand and address potential vulnerabilities within AI models, such as biases or 
errors. 

o Ensure transparency in how AI models process information. 

• Regulatory Compliance:  

o Adhere to relevant privacy regulations, such as GDPR and CCPA. 

• Building Trust:  

o Prioritize data protection, mitigate risks, and maintain open communication with clients to 
build and maintain trust. 
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By understanding the risks, implementing robust safeguards, and prioritizing client confidentiality, 
accounting professionals can leverage the power of AI while upholding the highest ethical standards. 

CASE 1: DATA LEAKAGE IN PREDICTIVE ANALYTICS 

Scenario: An accounting practice’s AI tool is hacked, leading to a data breach exposing sensitive client 
information. 

Handling a data breach involving a firm’s AI tool requires a swift, transparent, and strategic response to 
protect client trust, mitigate risks, and ensure compliance with legal and ethical obligations.  

1. Immediate Response: Contain the Breach 

• Isolate the System: 

o Shut down the compromised AI tool and related systems to prevent further data leakage. 

o Work with your IT and cybersecurity teams to identify the breach’s entry point and contain 
the issue. 

• Engage Experts: 

o Hire cybersecurity experts or forensic investigators to assess the breach, understand its 
scope, and secure systems against ongoing threats. 

• Assess the Damage: 

o Identify which clients’ data was exposed and the type of information involved (e.g., 
financial records, personal identifiers). 

o Determine whether the breach includes data protected by laws like GDPR, CCPA, or 
other regional privacy regulations. 

2. Inform Stakeholders Transparently 

• Notify Affected Clients: 

o Inform affected clients promptly and transparently about the breach, including: 

 What happened 

 The information exposed 

 Steps being taken to mitigate risks 

 Recommendations for client actions (e.g., monitoring accounts, changing 
passwords) 

o Offer support services such as identity theft protection or credit monitoring. 

• Report to Authorities: 

o Notify relevant regulatory bodies and authorities as required by law (e.g., FTC, state-level 
data protection agencies, or GDPR supervisory authorities). 
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o Document all actions and communications to demonstrate compliance. 

• Internal Communication: 

o Inform your team about the breach, emphasizing confidentiality and outlining their role in 
addressing the issue. 

3. Mitigation Measures 

• Secure Remaining Data: 

o Strengthen the security of all IT systems, especially AI tools and databases, using 
measures like encryption, multi-factor authentication, and regular vulnerability scans. 

• Prevent Further Exploitation: 

o Work with clients to update passwords and implement additional security protocols where 
needed. 

• Legal and Financial Support: 

o Consult legal counsel to assess liability and manage any legal claims. 

o Notify your insurance provider if you have cybersecurity insurance to cover potential 
damages or legal costs. 

4. Long-Term Preventative Actions 

• Enhance Cybersecurity: 

o Conduct a comprehensive security audit to address vulnerabilities and implement best 
practices, including: 

 Regular penetration testing. 

 AI model monitoring for suspicious activity. 

 Security-by-design principles in future AI tools. 

• Strengthen Governance: 

o Establish clear policies for handling sensitive client data within AI tools, including data 
minimization, anonymization, and secure storage. 

o Require third-party AI vendors to adhere to strict security standards. 

• Employee Training: 

o Educate staff on cybersecurity best practices, including recognizing phishing attempts, 
managing sensitive data, and responding to breaches. 

o Include specific training on risks associated with AI tools. 

5. Rebuilding Trust 
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• Reassure Clients: 

o Communicate improvements made to strengthen security and prevent future breaches. 

o Share lessons learned and how the firm is committed to protecting client data. 

• Offer Compensation: 

o If appropriate, consider offering discounts or free services to affected clients as a goodwill 
gesture. 

• Demonstrate Commitment: 

o Highlight your firm’s investments in security, compliance, and ethical AI use to reassure 
existing and prospective clients of your reliability. 

6. Regulatory and Ethical Compliance 

• Follow Legal Requirements: 

o Ensure compliance with applicable data breach notification laws and privacy regulations. 

o Keep detailed records of the incident and your firm’s response to demonstrate 
accountability. 

• Engage Professional Bodies: 

o Notify relevant professional organizations (e.g., AICPA) if required, and seek guidance on 
maintaining ethical standards. 

7. Learning and Evolving 

• Post-Breach Review: 

o Conduct a thorough review of the incident to identify weaknesses in the firm’s processes 
and systems. 

o Update your incident response plan to incorporate lessons learned from the breach. 

• Adopt AI-Specific Safeguards: 

o Implement mechanisms to monitor AI behavior for anomalies and ensure proper access 
controls. 

o Regularly validate AI data handling practices to meet privacy and security standards. 

Case Conclusion 

By responding swiftly, transparently, and ethically, you can limit the impact of the breach and begin to 
rebuild trust with clients. At the same time, investing in long-term security improvements and governance 
will position the firm as a responsible and forward-thinking organization. 
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TRANSPARENCY AND EXPLAINABILITY IN AI-DRIVEN DECISIONS 

Transparency and explainability are paramount when integrating AI into accounting practices. While 
we've discussed this concept, it's crucial to emphasize the accountability of developers and platforms 
throughout the AI lifecycle. For accounting professionals, this translates to a deep understanding of 
explainability and the inherent risks of opaque AI systems. 

Building Trust: Transparency is crucial for building trust with clients, regulators, and stakeholders.  

Explainability:  

• Accounting professionals must be able to explain how AI arrived at its conclusions. 

• This involves understanding the AI model's logic, data sources, and methodologies. 

Practical Implications:  

• Explainability to Non-Technical Staff: Ensure non-technical staff can understand AI-driven 
decisions. 

• Safeguards: Implement checks and balances to verify AI outputs. 

• Compliance: Ensure AI usage aligns with financial reporting standards (e.g., IFRS, GAAP). 

Ethical Considerations:  

• Avoid using AI models with unclear methodologies. 

• Prioritize responsible and ethical AI usage. 

CASE 2: AI-GENERATED FINANCIAL ADVICE MISALIGNMENT 

Scenario: An AI model provides inaccurate financial advice due to incorrect training data. The error is 
only discovered after it impacts a client’s financial strategy.  

Handling this scenario involves a combination of ethical responsibility, client relationship management, 
remediation efforts, and preventative measures to ensure trust and minimize future risks.   

Here's how to approach it:  

1. Immediate Response: Transparency and Accountability  

• Acknowledge the Issue:  

o Inform the client promptly about the error, explaining the nature of the mistake (inaccurate 
training data in the AI model) and its impact on their financial strategy.  

o Take full responsibility for the error, reinforcing your commitment to ethical practices and 
client trust.  

• Apologize Professionally:  

o Issue a sincere apology, emphasizing that you understand the inconvenience and financial 
implications caused by the error.  
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2. Damage Assessment and Mitigation  

• Evaluate the Impact:  

o Conduct a thorough review to understand the specific consequences of the inaccurate advice 
on the client’s financial strategy.  

o Quantify the financial loss or missed opportunities, if possible.  

• Provide Immediate Remedies:  

o Offer to cover any demonstrable financial losses if your firm is directly responsible.  

o Work with the client to revise their financial strategy using accurate data and human expertise 
to rectify the situation.  

3. Engage in Dialogue with the Client  

• Rebuild Trust:  

o Offer to meet with the client to explain the corrective actions your firm is taking.  

o Demonstrate the steps you’re implementing to ensure similar issues won’t recur, such as 
improved oversight of AI systems.  

• Ensure Collaboration:  

o Involve the client in the review process where possible, allowing them to ask questions and 
provide feedback.  

4. Internal Review and Corrective Action  

• Analyze the Root Cause:  

o Conduct an internal investigation to understand how incorrect training data was used and 
why the error went undetected.  

• Update AI Training Processes:  

o Review and improve data sourcing, validation, and quality control processes for AI models.  

o Implement robust testing protocols to ensure outputs align with accounting standards and 
ethical guidelines.  

• Human Oversight:  

o Mandate human review of AI-generated advice, especially for critical or high-stakes financial 
decisions.  

5. Preventative Measures and Future Safeguards  

• Establish Stronger Governance:  

o Create an AI governance framework that includes regular audits, risk assessments, and 
documentation of AI processes.  
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o Appoint a dedicated AI ethics or risk management officer within your firm.  

• Train Staff:  

o Educate your team on the limitations of AI tools and the importance of critical oversight to 
identify potential errors early.  

• Enhance Client Communication:  

o Clearly communicate to clients the role of AI in financial advice, emphasizing that it 
supplements—not replaces—human judgment.  

6. Professional and Legal Compliance  

• Consult Legal and Ethical Experts:  

o Seek advice to determine if the issue breaches professional or regulatory obligations.  

o Report the incident to relevant oversight bodies if required (e.g., AICPA for ethical 
compliance).  

• Document Actions:  

o Keep detailed records of the incident, including the error, its impact, and the steps taken to 
resolve and prevent future occurrences.  

7. Continuous Improvement  

• Leverage Lessons Learned:  

o Use the incident as a learning opportunity to refine both your AI implementation and broader 
firm practices.  

o Engage with AI developers to improve model accuracy and reliability.  

• Maintain Client Confidence:  

o Share proactive updates with the client, demonstrating that their experience has led to 
meaningful changes in your firm’s operations.  

Case Conclusion  

Addressing this scenario requires a balance of ethical leadership, technical remediation, and relationship 
management. By owning the mistake, resolving the issue transparently, and implementing safeguards, 
you can minimize harm, rebuild client trust, and strengthen your firm’s accountability and resilience in AI-
assisted practices.  
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ACCOUNTABILITY AND PROFESSIONAL RESPONSIBILITY IN AI USE 

Accountability and professional responsibility are paramount when accountants integrate AI into their 
practice. While AI tools can enhance efficiency and accuracy, accountants remain ultimately liable for the 
reliability and accuracy of their work. This necessitates a robust framework that prioritizes human 
oversight, ethical considerations, and clear lines of accountability. By embracing these principles, 
accountants can effectively leverage AI while maintaining the highest standards of professional conduct 
and ensuring client trust. 

• Responsibility:  

o Recognizing that accountants are ultimately responsible for the impact of AI tools, even if the 
AI itself makes errors. 

o Emphasizing that "the buck stops here" – accountants are accountable for the accuracy and 
reliability of their work, regardless of the technology used. 

Pro Questions 

 Do I have a communication plan for AI-driven errors? 
 Have I identified who within my practice is responsible for AI usage? 
 Is my use of AI exacerbating risk or mitigating it? 
 

• Oversight:  

o The need for robust oversight mechanisms to monitor AI systems, detect errors, and prevent 
negative consequences. 

o This includes establishing clear policies and procedures for checking AI outputs, addressing 
errors, and communicating issues effectively. 

• Human Integration:  

o Stressing the importance of human involvement in the AI process, including checking AI 
outputs, interpreting results, and making final decisions. 

o Acknowledging that AI is a tool, and human expertise is crucial for ensuring accuracy and 
reliability. 

• Risk Mitigation:  

o Emphasizing the need to protect against reputational and legal risks associated with AI use. 

o This involves ensuring that AI systems do not introduce new risks or exacerbate existing 
ones, while also delivering value and improving efficiency. 

• Communication:  

o The importance of transparently communicating any errors or issues related to AI use to 
clients and relevant stakeholders. 

o Having clear policies and procedures in place for handling such situations. 
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CASE 3: AI MISSTEPS IN CORPORATE VALUATION 

Scenario: Your finance team uses an AI-powered valuation model to estimate a target company’s worth. 
The AI undervalues intangible assets like intellectual property, leading to a misinformed offer. The deal 
falls through when competitors outbid, and the board blames your team for relying too heavily on the AI 
model.  

Handling this scenario requires a combination of accountability, strategic communication, damage control, 
and process improvement to address the immediate fallout and prevent similar issues in the future. Here's 
a step-by-step approach:  

1. Immediate Response: Acknowledge and Take Responsibility  

• Accept Accountability:  

o Acknowledge the board’s concerns and take responsibility for the outcome while avoiding 
defensiveness. Emphasize that your goal is to learn from the experience and improve 
processes.  

• Clarify the Issue:  

o Explain that the undervaluation occurred due to the AI model’s limitations in assessing 
intangible assets like intellectual property. Highlight that this oversight wasn’t intentional and 
arose from relying on an emerging technology.  

2. Investigate and Analyze the Root Cause  

• Assess the AI Model:  

o Conduct a post-mortem analysis to understand why the AI undervalued intangible assets. 
Determine if the issue was due to:  

 Flawed training data (e.g., insufficient representation of companies with significant IP 
value).  

 Algorithmic bias or limitations in recognizing intangible asset metrics.  

 Inadequate human oversight during the valuation process.  

• Evaluate Decision-Making Processes:  

o Review how the finance team used the AI model. Identify gaps, such as over-reliance on the 
tool without incorporating expert judgment or alternative valuation methods.  

3. Address the Board's Concerns  

• Be Transparent:  

o Present your findings to the board in a clear and structured manner. Outline:  

 What went wrong  

 Why it happened  
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 What steps are being taken to ensure it doesn’t happen again  

• Reframe the Setback:  

o Emphasize that this was a valuable learning opportunity to refine how AI tools are used in the 
finance function.  

o Assure the board of your commitment to improving decision-making processes while 
maintaining accountability.  

4. Mitigation and Remediation  

• Strengthen Valuation Practices:  

o Immediately revise your valuation methodologies to ensure that AI-generated outputs are 
supplemented with human expertise, particularly for complex assets like IP and brand value.  

• Improve Intangible Asset Analysis:  

o Incorporate additional tools or approaches, such as:  

 Expert consultations to assess intangible assets.  

 Alternative models that specifically account for IP, brand equity, and proprietary 
technology.  

• Revisit the Target:  

o If appropriate, explore whether it’s still feasible to re-engage with the target company after 
refining your valuation process.  

5. Preventative Measures  

• Establish AI Governance:  

o Create a framework for using AI in finance, including:  

 Policies that require human review of all AI outputs, especially for high-stakes decisions.  

 Standards for validating AI models regularly to ensure accuracy and reliability.  

• Train the Team:  

o Invest in training your finance team to understand the limitations of AI models and the 
importance of supplementing them with traditional valuation approaches.  

• Diversify Data and Tools:  

o Ensure that AI models are trained on diverse and comprehensive datasets, including those 
that emphasize intangible assets.  

o Encourage the use of multiple valuation tools to cross-check results and minimize the risk of 
errors.  

6. Rebuild Trust  
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• Engage the Board:  

o Keep the board informed about steps being taken to address the issue. Provide updates on 
process improvements and new safeguards.  

• Demonstrate Success:  

o Highlight successful use cases of AI tools within the finance function to rebuild confidence in 
their value when used responsibly.  

• Adopt a Balanced Approach:  

o Reiterate your commitment to balancing innovation with caution. Position the AI tool as a 
valuable supplement, not a replacement, for professional judgment and expertise.  

7. Long-Term Strategic Adjustments  

• Foster a Culture of Accountability:  

o Encourage a culture where technology is embraced but critical thinking and human oversight 
are prioritized.  

o Celebrate the use of innovative tools while emphasizing the need for robust processes.  

• Engage External Expertise:  

o Consult external experts in AI ethics and valuation to audit your processes and provide 
recommendations.  

Case Conclusion  

This situation underscores the importance of balancing AI-driven insights with human judgment and 
expertise. By transparently addressing the issue, implementing rigorous safeguards, and refining your 
processes, you can turn this setback into an opportunity for growth. Your leadership in adapting to these 
challenges will not only strengthen the board’s confidence but also position the company as a responsible 
adopter of AI in corporate finance.  

CONCLUSION 

The exploration of AI ethics in accounting underscores the critical need for ethical frameworks to guide its 
implementation. While AI presents significant opportunities for efficiency and innovation within the 
industry, it is imperative to prioritize ethical considerations. This includes ensuring transparency in AI 
models and their outputs, establishing clear accountability for both developers and users, and 
safeguarding user privacy through robust data protection measures. By adhering to these principles, 
accounting professionals can harness the power of AI while upholding the highest standards of ethical 
conduct and maintaining trust with clients and stakeholders.  
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APPENDIX I: ACRONYMS & GLOSSARY 

Term  Definition  
AI (Artificial Intelligence) The simulation of human intelligence by machines, particularly 

computer systems. This includes learning, reasoning, and self-
correction. 

Generative AI A subset of AI focused on creating new content, such as text, 
images, or videos, based on patterns and data inputs. Examples 
include ChatGPT and Google's Bard. 

IEEE (Institute of Electrical and 
Electronics Engineers) 

The world’s largest technical professional organization dedicated to 
advancing technology for humanity. 

AICPA (American Institute of 
Certified Public Accountants) 

A professional organization that provides guidance and standards 
for CPAs, including frameworks for ethical AI use. 

European Union (EU) A political and economic union of 27 member states in Europe, 
noted for its stringent data privacy regulations like GDPR. 

Transparency An ethical principle requiring that AI systems and decisions are 
explainable and understandable to users. 

Accountability The responsibility of individuals or organizations to ensure that AI 
systems operate ethically, reliably, and within legal frameworks. 

Privacy Safeguarding sensitive information, ensuring data protection, and 
granting users control over how their data is used. 

Fairness Ensuring AI systems do not perpetuate bias or discrimination, 
promoting equitable outcomes for all users. 

Beneficence The principle of promoting positive outcomes and minimizing harm 
when using AI technologies. 

Safety Ensuring that AI systems are robust, reliable, and resilient to 
potential failures or misuse. 

Autonomy Preserving human decision-making authority and ensuring users 
have control over AI systems. 

Inclusivity Designing AI systems that are accessible and culturally sensitive to 
a diverse range of users. 

Sustainability Considering the environmental impact of AI, including energy 
consumption and long-term societal effects. 

GDPR (General Data 
Protection Regulation) 

A regulation in the EU that governs data protection and privacy for 
individuals. 

CCPA (California Consumer 
Privacy Act) 

A state law in California that enhances privacy rights and consumer 
protection. 

AI Governance The framework and policies for managing AI systems, ensuring 
ethical compliance, and addressing risks. 

Large Language Models AI systems trained on vast amounts of text data to generate human-
like language responses. Examples include GPT models. 

Algorithmic Bias Systematic errors in AI outputs due to biases in training data or 
model design. 

Cybersecurity Measures to protect systems, networks, and data from digital 
attacks, especially when integrating AI. 

Informed Consent Ensuring users understand and agree to how their data will be used 
by AI systems. 

Ethical Decision-Making Applying professional judgment to ensure AI use aligns with moral 
and professional standards. 
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Fraud Detection The use of AI systems to identify and prevent fraudulent activities 
within financial records. 

Risk Assessment Evaluating potential risks in financial and operational contexts using 
AI tools. 

Real-Time Analytics AI-driven processes that provide immediate insights from data, 
enhancing decision-making efficiency. 

Anomaly Detection The identification of unusual patterns in data, often used in auditing 
and fraud prevention. 

Client Confidentiality Maintaining the privacy of client information, a critical ethical 
obligation in AI use. 

Ethical Frameworks Structured guidelines to ensure AI systems are designed and used 
responsibly. 

Data Breach Unauthorized access or exposure of sensitive information, often 
requiring immediate mitigation. 

Professional Standards Industry-specific codes of conduct that guide ethical practices, such 
as those set by the AICPA for CPAs.       
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APPENDIX II: REFERENCES 

1. Organization for Economic Co-operation and Development (OECD)  

• https://oecd.ai/en/assets/files/OECD-LEGAL-0449-en.pdf 

2. European Union  

• https://digital-strategy.ec.europa.eu/en/library/ethics-guidelines-trustworthy-ai  

3. Institute of Electrical and Electronics Engineers (IEEE)   

• https://ieeexplore.ieee.org/document/8058187  

• https://standards.ieee.org/initiatives/autonomous-intelligence-systems/  

4. The General Data Protection Regulation (GDPR)   

• https://gdpr-info.eu  

5. Asilomar AI Principles  

• https://futureoflife.org/open-letter/ai-principles/  

6. United Nations Educational, Scientific and Cultural Organization (UNESCO)  

• https://www.unesco.org/en/articles/recommendation-ethics-artificial-intelligence  

7. The Montreal Declaration for a Responsible Development of Artificial Intelligence   

• https://montrealdeclaration-responsibleai.com  

8. Association of International Certified Professional Accountants (AICPA)  

• https://www.cpai.com/Education-Resources/My-Firm/Data-Security-Risk-Management/Generative-
AI-and-risks-to-CPA-firms  

9. Committee of Sponsoring Organizations (COSO)   

• https://www.coso.org/other-guidance  

10. McKinsey & Company  

• https://www.mckinsey.com/capabilities/quantumblack/our-insights  

• https://www.mckinsey.com/capabilities/mckinsey-digital/our-insights/the-economic-potential-of-
generative-ai-the-next-productivity-frontier  

11. Harvard Business Review  

• https://hbr.org  

• https://hbr.org/2019/07/building-the-ai-powered-organization  

• https://hbr.org/2017/07/the-business-of-artificial-intelligence  
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12. CFA Institute  

• https://www.cfainstitute.org  

13. Ernst & Young  

• https://www.ey.com/en_us/services/ai/platform  

14. World Economic Forum  

• https://www.weforum.org/publications/ethics-by-design-an-organizational-approach-to-responsible-
use-of-technology/  
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https://www.ey.com/en_us/services/ai/platform
https://www.weforum.org/publications/ethics-by-design-an-organizational-approach-to-responsible-use-of-technology/
https://www.weforum.org/publications/ethics-by-design-an-organizational-approach-to-responsible-use-of-technology/

	Materials Cover Sheet.pdf
	2025 sponsor insert.pdf
	AI Ethics 2025 Manual.pdf
	AI Ethics 2025 Course Manual - ID
	TABLE OF CONTENTS
	INTRODUCTION
	INDUSTRY SNAPSHOT
	FOUNDATIONAL ETHICS OF AI IN ACCOUNTING
	ETHICAL FRAMEWORK/GUIDELINES
	PRIVACY, SECURITY, AND CONFIDENTIALITY IN AI
	CASE 1: DATA LEAKAGE IN PREDICTIVE ANALYTICS
	TRANSPARENCY AND EXPLAINABILITY IN AI-DRIVEN DECISIONS
	CASE 2: AI-GENERATED FINANCIAL ADVICE MISALIGNMENT
	ACCOUNTABILITY AND PROFESSIONAL RESPONSIBILITY IN AI USE
	CASE 3: AI MISSTEPS IN CORPORATE VALUATION
	CONCLUSION
	APPENDIX I: ACRONYMS & GLOSSARY
	APPENDIX II: REFERENCES





